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Sunshine Coast Arts Founda7on Ltd 
        

ACN 634 410 950 

Report of the Directors 
          
The directors of Sunshine Coast Arts Founda6on Ltd ('the Founda6on’ or ‘SCAF’) present their report 
together with the financial report of the Founda6on for the year from 1 July 2022 to 30 June 2023. 
       
In accordance with sec6on 300B of the Corpora&ons Act 2001, the directors set out below certain 
informa6on in respect of the objec6ves, strategies, principal ac6vi6es and performance of the 
Founda6on. 

Short and Long Term Objec7ves 
The short and long term objec6ves of the Founda6on are encapsulated in the Mission and Vision of 
the en6ty. The Mission is to promote the development and prosperity of the arts on the Sunshine 
Coast through fundraising and philanthropic investment. The Vision is to achieve an enlightened and 
enriched local community transformed by philanthropic investment in the arts.    
  
The Strategy for Achieving these Objec7ves       

1. Build the profile of the Founda6on as the regional organisa6on suppor6ng crea6ve 
expression through philanthropic investment.      

2. Develop, diversify and consolidate income streams. 
3. Establish collabora6ve partnerships with key stakeholders. 
4. Establish effec6ve governance processes and procedures and recruit and develop a 

succession plan.          
   

Principal Ac7vi7es during the Year        
Principal ac6vi6es in four strategic priority areas noted above were as follows -    
    
1. PROFILE OF THE FOUNDATION        

• Profile was enhanced by numerous marke6ng and communica6on ac6vi6es including 
eNews, invita6ons, announcements, Facebook posts, website and media materials. 

• Directors met with prospec6ve donors and a]ended SCAF and other arts events.  
• Chair, Board Directors and Execu6ve Officer held mee6ngs with prospec6ve donors, 

supporters and arts sector representa6ves.  
      

2. INCOME STREAMS        
• Gi`ed Patrons Group established with inaugural gi`s.    
• An increase in dona6ons received on previous financial year.     
• Income received through partnerships with arts organisa6ons to accept and manage 

dona6ons for a fee.  
    
        

3. PARTNERSHIPS WITH STAKEHOLDERS        
• Council approved further three-year funding for SCAF from the new Arts and Heritage Levy. 
• Nine ar6sts and organisa6ons were recipients of Gi`ed contribu6ons for projects in 2022-23. 
• New partnerships were established with Maleny Arts Council, Sunshine Coast Crea6ve 

Alliance, Rangebow Fes6val, DanceLab, Fiona Jopp Dance and LJ Projects to manage their 
dona6ons.   

• Events were held in collabora6on with the Caloundra Regional Galley, Tory Richards Ar6st 
Studio, Horizon Fes6val and the University of the Sunshine Coast.  

• Partners who provided in-kind support were: Caloundra Regional Galley, University of the 
Sunshine Coast and Sunshine Coast Regional Council. 

• Mentoring and support provided to various organisa6ons.  



4. GOVERNANCE        
• Bi-monthly Board mee6ngs and AGM held.    
• CRM developed and completed for opera6onal use in October 2022. 
• Board conducts an annual self assessment. 
• Reports annually to Sunshine Coast Regional Council and ACNC.      

        
How those ac7vi7es achieved the objec7ves of the Founda7on  
The ac6vi6es raised awareness of the Founda6on and of the benefits of philanthropy, iden6fying and 
cul6va6ng donors, facilita6ng and a]rac6ng dona6ons, consolida6ng and crea6ng new partnerships 
and distribu6ng funds to support ar6sts to make new work. 

Means by which performance is measured        
The measures of success 2020-23 have been developed in line with the four Strategic Priori6es in the 
SCAF Strategic Plan for the ini6al three-year establishment phase and being as follows:   
    

• Increase in awareness of the Founda6on, its objec6ves, projects and ways to donate 
• Increase in revenue and cash reserves.       
• Increase in partner delivery of Founda6on objec6ves.     
• Increase in donors to giving programs and projects.      
• Sa6sfac6on levels of donors and partners.       
• Founda6on registered as a charity with tax deduc6ble status.  
• Succession Plan and working subcommi]ees/task forces in place.     

Informa7on on Directors        
Sec6on 300B of the Corpora&ons Act also requires certain informa6on on each of the Founda6on's 
Directors. The Directors during or since the end of the repor6ng period are: 

Emeritus Professor Jennifer Radbourne - Chair      
A re6red academic with extensive experience in arts management, governance and  
philanthropy. Published author on philanthropic ac6vi6es in Australia today. Member of the 
Sunshine Coast Arts Advisory Board and the Sunshine Coast Grammar School Council. Graduate of 
the Australian Ins6tute of Company Directors.        
        
Karyn Brinkley – Deputy Chair -- appointed as a director on 15 November 2022 
Experienced chair and board member for more than 20 years, an experienced execu6ve working 
closely with and repor6ng to boards in public sector, community and not-for-profit environments. 
Fellow of Australian Ins6tute of Management, the Governance Ins6tute of Australia and Member of 
the Australian Ins6tute of Company Directors.  
  
Cr Rick Baberowski        
Since 2012 has been the Division 1 Councillor in Sunshine Coast Regional Council. Currently Deputy 
Mayor, joint holder of the Arts and Heritage poriolios within Council and a member of the Sunshine 
Coast Arts Advisory Board.        
        
Ferre De Deyne        
Owner and operator of the Big Kart Track tourism a]rac6on on the Sunshine Coast. Ac6ve 
philanthropist for many years providing gi`s and prizes for local community arts events and 
organisa6ons. Experience as a board director of Sunshine Coast chari6es and founda6ons. 
        
Tony Sowden - Company Secretary        
A registered legal prac66oner in Queensland with an extensive commercial legal prac6ce. Provides 
legal services and advice to the Founda6on as required.  
       
Robert Forbes        
Re6red chartered accountant with responsibility for financial services to the Founda6on. Many years 
of experience with not-for-profit organisa6ons both as a director and external auditor. Also, a 
director of Sunshine Coast Events Centre Pty Ltd.       
    



Karen Neuendorf OAM 
Has worked in design and development throughout Australia. Represented the Sunshine Coast 
community on school, medical and women's business boards.      
  
John Mainwaring   
Award winning architect for over 40 years. Chair of the USC Art Advisory Commi]ee and is a member 
of the Sunshine Coast Council's Urban Design Advisory Panel.  

Sue Sara – Deputy Chair un6l she re6red as a director on 15 November 2022 
Many years of experience in senior execu6ve roles with major Queensland public companies. 
Directorships in not-for-profit organisa6ons and industry advisory boards. 
       
Directors have been in office since the start of the repor6ng period and to the date of this report 
unless otherwise stated. 
        
Mee7ngs of Directors        
The number of mee6ngs of the Directors during the repor6ng period and each Director's  
a]endance at those mee6ngs are as follows.      
        

             
Other Informa7on        
If the Founda6on is wound up while a person is a Member, or within one year a`er that person 
ceases to be a member, the person must contribute the guarantee amount of $10 to the assets of 
the Founda6on. The total amount that Members of the Founda6on are liable to contribute if the 
Founda6on is wound up is $10.        

Auditor's Independence Declara7on        
A copy of the Auditor's Independence Declara6on, as required under sec6on 307C of the 
Corpora&ons Act, follows the Report of the Directors.      

This report is made and signed in accordance with a resolu6on of the Directors:  

    
Professor Jennifer Radbourne, Chair        Robert Forbes 
19 September 2023         19 September 2023    
       

No. 
a]ended

No. eligible to 
a]end

Professor Jennifer Radbourne 6 6

Karyn Brinkley 2 3

Cr Rick Baberowski 5 6

Ferre De Deyne 5 6

Tony Sowden 4 6

Robert Forbes 5 6

Karen Neuendorf 5 6

John Mainwaring 6 6

Sue Sara 2 3



AUDITOR’S INDEPENDENCE DECLARATION 
 
 
 

To the Directors of Sunshine Coast Arts Foundation Ltd 

This auditor’s independence declaration has been provided pursuant to s.307C of the 

Corporations Act 2001.  

Independence declaration 

As lead auditor for the audit of Sunshine Coast Arts Foundation Ltd for the financial year 

ended 30 June 2023, I declare that, to the best of my knowledge and belief, there have been: 

(a) no contraventions of the auditor independence requirements of the Corporations 

Act 2001 in relation to the audit 

(b) no contraventions of any applicable code of professional conduct in relation to the 

audit. 

 

 

 

 

                   19 September 2023 

David Adams              Queensland Audit Office 

as delegate of the Auditor-General                                                   Brisbane 

            
 

https://qldaudit.au1.adobesign.com/verifier?tx=CBJCHBCAABAAic9lykKzknRgRMbRxEeKbTaJ2fMujO4r


Sunshine Coast Arts Founda7on Ltd 

Statement of Profit or Loss and Other Comprehensive Income for the year ended 30 June 2023 

   
  The accompanying notes form part of these financial statements. 

Note 2023 2022

        $         $

Opera7ng Income

Annual opera6onal funding from Sunshine 
Coast Council                                                                           
Gambling Community Benefit Fund                                                                                      

70,000 
-

106,343 
14,400

         

Total Opera7ng Income 70,000 120,743

Other Income 

Dona6ons - specified purpose 46,322 17,733

Dona6ons - general - 20,000

Dona6ons – administra6on fees 1,885 457

Bank interest 16 15

Total Other Income 48,223 38,205 

Total Income 118,223 158,948

Opera7ng Expenses

Adver6sing and website 7,296 7,428

Amor6sa6on of intangible assets 3 2,400 -

Auditor's remunera6on 4 5,000          3,000

Bookkeeping expenses 2,654 1,225

Dona6ons specified purpose and grants paid 44,818          15,933

Execu6ve officer remunera6on 5 42,202 50,390

Fundraising expenses 5,296 3,615

Insurance 2,615 2,665

Other expenses 3,641 1,382

Total Opera7ng Expenses 115,922 85,638

Profit for the Year $2,301  $73,310 



Sunshine Coast Arts Founda7on Ltd 

Statement of Financial Posi7on as at 30 June 2023 

   The accompanying notes form part of these financial statements. 

                                                                                             Note 2023 2022

        $         $

Assets

Current Assets

Cash and cash equivalents                                                  2 143,340 148,091

GST receivable 425         2,642

Total Current Assets  

Non-Current Assets 

Intangible assets                                                                  3 

Total Non-Current Assets                                                                                                                                                                                                                                                

143,765 

13,600 

150,733 

4,000

Total Assets 157,365 154,733

Liabili7es

Current Liabili6es

Trade and other payables 331 -

Total Current Liabili7es 331 -

Total Liabili7es 331 -

Net Assets $157,034  $154,733 

Equity

Retained earnings 157,034 154,733

Total Equity $157,034 $154,733



Sunshine Coast Arts Founda7on Ltd 

Statement of Changes in Equity for the year ended 30 June 2023 

During the accoun6ng periods specified above, the Founda6on had neither transac6ons with owners 
in their capacity as owners nor other transfers nor other comprehensive income.   

        Retained 
        Earnings               

Total

        $ $

Balance at 1 July 2022   154,733 154,733

Profit for the Year 2,301 2,301

Balance at 30 June 2023   $157,034 $157,034

Balance at 1 July 2021        81,423               81,423

Profit for the Year 73,310       73,310

Balance at 30 June 2022 $154,733 $154,733 

 



Sunshine Coast Arts Founda7on Ltd 

Statement of Cash Flows for the year ended 30 June 2023 

During the accoun6ng periods specified above, the Founda6on had no transac6ons rela6ng to 
financing ac6vi6es. 

For the purposes of the Statement of Financial Posi6on and Statement of Cash Flows, cash and cash 
equivalents include cash on hand as well as bank balances on call or on deposit with financial 
ins6tu6ons. 

2023 2022

$ $

Cash Flows from Opera7ng Ac7vi7es

Inflows

Grants and other contribu6ons 70,000 106,343

Receipts from donors and other income 48,207 52,590

Interest receipts 16 15

Ouilows

Suppliers and services (68,373) (74,890)

Dona6ons and grants (44,818) (15,933)

GST paid to suppliers 2,217 -307

Net Cash provided by Opera7ng Ac7vi7es 7,249 67,818 

Cash Flows from Inves7ng Ac7vi7es 

Ouilows 
Payments for intangibles (12,000)            (4,000) 

Net Cash used in Inves7ng Ac7vi7es (12,000) (4,000) 

Net increase in cash and cash equivalents (4,751) 63,818 

Cash and Cash Equivalents at 1 July 148,091        84,273

Cash and Cash Equivalents at 30 June $143,340  $148,091 



Sunshine Coast Arts Founda7on Ltd 

Notes to Financial Statements for the year ended 30 June 2023 

Note 1  Summary of Significant AccounIng Polices 

 a) Basis of PreparaIon  
These financial statements, in respect of Sunshine Coast Arts FoundaIon Ltd (the 
FoundaIon), are general purpose statements prepared for the year from 1 July 2022 to 
30 June 2023. The statements comply with Australian AccounIng Standards – reduced 
disclosures as issued by the Australian AccounIng Standards Board and the 
requirements of the Corpora&ons Act 2001. The FoundaIon is a not-for-profit enIty for 
financial reporIng purposes and complies with such Australian AccounIng Standards as 
applicable to not-for-profit enIIes. In parIcular the FoundaIon has adopted AASB 1060 
General Purpose Financial Statements – Simplified Disclosures for For-Profit and Not-for-
Profit En&&es, first issued in March 2020 and as amended, which allows Simplified 
Disclosures for certain types of enIIes referred to as Tier 2 enIIes. EnIIes applying 
AASB 1060 are required to in turn apply all recogniIon and measurement requirements 
in Australian AccounIng Standards and apply AASB 1060 in relaIon to disclosure 
requirements only. 
   
ComparaIve informaIon in these financial statements reflects the audited 2021-22 
financial statements.   
The financial statements have been prepared under the historical cost convenIon and 
except for cash flow informaIon, on an accruals basis. The financial statements relate to 
the individual enIty as the FoundaIon does not control other enIIes. The level of 
rounding used in these financial statements is to the nearest dollar. The presentaIon 
currency of the FoundaIon is the Australian dollar. 

No accounIng pronouncements were early adopted in the 2022-23 financial statements 
nor were any new accounIng standards applied for the first Ime in 2022-23. No 
voluntary changes in accounIng policies occurred during the 2022-23 financial year. 

The financial statements were authorised by the Directors on the date shown in the 
DeclaraIon by Directors. 
  
b) Nature of the FoundaIon 
The FoundaIon is a public company limited by guarantee and is incorporated under the 
Corpora&ons Act 2001 with its domicile in Australia. The address of its registered office 
is 22 Omrah Ave Caloundra QLD 4551. The parent enIty of the FoundaIon for financial 
reporIng purposes is Sunshine Coast Regional Council. A descripIon of the nature of 
the operaIons and objecIves of the FoundaIon and its principal acIviIes is included in 
the accompanying Report of the Directors.  

  
The Founda6on is registered federally as a charity with the Australian Chari6es and Not 
for Profits Commission (‘ACNC’) and in Queensland under the Queensland Collec&ons 
Act 1966. The registra6on with the ACNC requires the Founda6on to comply with ACNC 
Regula&on 2013 to the extent that this regula6on is not inconsistent with Australian 
Accoun6ng Standards. 

As a company limited by guarantee, the FoundaIon has no share capital and cannot pay 
dividends. The liabiliIes of Members in any winding up is limited to $10 per Member.  

  
c) TaxaIon  
The FoundaIon is exempt from income tax but is subject to Fringe Benefits Tax where 
applicable. From October 2020 the FoundaIon was registered for GST with the net 
amount of GST recoverable or payable shown as an asset or liability in the balance 



sheet. In October 2020 the Public Fund of the FoundaIon became registered as a 
DeducIble Gia Recipient. 

d) Key Accoun6ng Es6mates and Judgements 
There are no key accoun6ng es6mates and judgements exercised by the Directors in the 
prepara6on of these financial statements except for the amor6sa6on and useful life of 
so`ware referred to in Note 3.  

e) Volunteer Services 
The Founda6on has the benefit of volunteer services in the ma]ers of legal, accoun6ng 
and philanthropic advice. Board directors were purposefully recruited with these skills 
and experience. The value of these volunteer services provided to the Founda6on 
cannot be reliably es6mated. 

f) Dona6ons, Investment Income and Grants 
Dona6ons and investment income are recognised when received. Dona6ons that are 
provided for a specified purpose are recorded in a restricted cash account (refer Note 2 
Cash and Cash Equivalents). Unless a grant contains sufficiently specific performance 
obliga6ons for the Founda6on to transfer goods or services to a third party on the 
grantor’s behalf, grant revenue is recognised upon receipt of the grant funding.  

g) Financial Instruments 
The financial assets of the Founda6on consis6ng of GST receivable are recognised in 
these financial statements at amor6sed cost. Similarly, liabili6es being trade and other 
payables are at amor6sed cost. These assets and liabili6es are short term in their 
realisa6on and are based in and denominated in Australian dollars. The receivables 
carry no undue credit risk. 

The Founda6on also has assets in the form of cash and cash equivalents which are held 
by a major Australian regional bank. Given the s6ll, by historical standards, low current 
interest rates, there is no interest rate risk.  

The Founda6on ensures that it has sufficient cash to meet expected opera6onal 
expenses. In this way liquidity risk is managed. 

During the repor6ng periods covered by these financial statements the Founda6on has 
not issued any compound financial instruments, entered into hedge accoun6ng or held 
deriva6ve financial instruments. 
    

   Note 2       Cash and Cash Equivalents  

                                                                                                                                                  2023                 2022 
                                                                                                                                                        $                        $ 

                       Cash and Cash Equivalents                                                                        122,936         129,191 
                       Restricted cash – Dona6ons for specific purpose                                    20,404           18,900              

                       Total Cash and Cash Equivalents                                                              143,340         148,091  
          
                        Restricted cash is subject to external restric6ons that limit amounts available for               
                        discre6onary or future use.    

  



 Note 3       Intangible Assets 

                                                                                                                                                   2023             2022 
                                                                                                                                                        $                     $ 

                     So`ware – purchased – Customer Rela6onship Management              16,000                     - 
                     So`ware – work in progress                                                                                   -               4,000  
                     Less Accumulated amor6sa6on                                                                     (2,400)                   - 
                     Total                                                                                                                   13,600             4,000 

                     Movement Reconcilia6on 
                     Carrying amount at 1 July 2022                                                                       4,000 
                     Add – Acquisi6on during year– purchased                                                  12,000 
                      Less – Amor6sa6on expense                                                                          (2,400) 
                     Carrying amount at 30 June 2023                                                                  13,600 
                       
                     The so`ware relates to the development of a finite life tailored CRM 
                     system for the Founda6on and is capitalised on the basis of the actual  
                     costs incurred to purchase the so`ware. Amor6sa6on of the so`ware 
                     commenced in October 2022, when the asset was available for use, 
                     and will be on a straight-line basis over an es6mated useful life of five 
                     years. Residual values, expected to be nil, and the useful life of the 
                     so`ware will be reviewed at each repor6ng date.  

Note 4 Auditor's Remunera6on

Amounts paid or accrued in rela6on to the audit of the financial statements by the 
Auditor- General of Queensland.

2023 2022

       $        $ 

5,000 3,000

       

Total audit fees for the Queensland Audit Office 
rela6ng to the 2023 financial statements are 
$6,000. 
These 2023 audit fees will be paid by Sunshine 
Coast Regional Council. 

No other services were provided by the auditors.



Note 5 Key Management Personnel and Related ParIes   
Directors serve in an honorary capacity, refer Note 1e, and receive therefore no director 
fees. Out of pocket expenses are however reimbursed. The remunera6on of the Execu6ve 
Officer of the Founda6on is paid under a contract and not employment arrangement and 
includes no post-employment or other long term employee benefits. 

          
 The only related parIes of the FoundaIon relate to operaIonal funding and other 

amounts paid by Sunshine Coast Regional Council. These amounts are disclosed in the 
Statement of Profit or Loss and Other Comprehensive Income and in note 4.  

Note 6 Economic Dependency and Going Concern 
The financial statements have been prepared on a going concern basis which 
contemplates conInuity of normal business acIviIes and the realisaIon of assets and the 
seclement of liabiliIes in the ordinary course of business. Currently the ability of the 
FoundaIon to conInue its operaIons at current levels is dependent upon the ongoing 
financial support of Sunshine Coast Regional Council - refer note 7. 

Note 7 ConIngent LiabiliIes and Capital Commitments 
In relaIon to conIngent liabiliIes, in August 2022 the FoundaIon entered into 
a further three-year funding agreement with Sunshine Coast Regional Council and for 
the financial years ending 2024 -25. This new agreement requires the FoundaIon 
to reimburse unused funds at the end of the Term. It is not possible to esImate at this 
Ime the amount of those unused funds, if any. 

The FoundaIon had no capital commitments at the reporIng date (2022 $ 12,000). 

Note 8 Events aaer the ReporIng Date 
 There were no such events that arose aaer the reporIng date.  
                     
Note 9  Climate Related Risk Disclosure 
                     No adjustments to the carrying value of assets were recognised during the financial year 
                     as a result of climate related risks impac6ng current accoun6ng es6mates and   
                     judgements. No other transac6ons have been recognised during the financial year  
                     specifically due to climate related risks impac6ng the Founda6on. 



Sunshine Coast Arts Founda7on Ltd 

Declara7on by Directors of Company for the Year Ended 30 June 2023 

In the opinion of the Directors of the Company the accompanying financial statements and notes 
comprising the Statement of Profit or Loss and Other Comprehensive Income, Statement of Financial 
Posi6on, Statement of Changes in Equity, Statement of Cash Flows and Notes to Financial Statements 
are in accordance with the Corpora&ons Act 2001 including: 

• compliance with Australian Accoun6ng Standards, Australian Accoun6ng Interpreta6ons and 
the Corpora&ons Regula&ons 2001 

• giving a true and fair view of the financial posi6on of the Company as at 30 June 2023 and of 
its performance for the year ended on that date and 

• there are reasonable grounds to believe that the Company will be able to pay its debts as 
and when those debts become due and payable. 

This declara6on is made and signed in accordance with a resolu6on of the Directors:  

   
    
    
Professor Jennifer Radbourne, Chair    
19 September 2023 

    
    

Robert Forbes 
19 September 2023    
    
    
    
   



 

 

INDEPENDENT AUDITOR’S REPORT 

To the Members of Sunshine Coast Arts Foundation Ltd 

Report on the audit of the financial report 

Opinion 

I have audited the accompanying financial report of Sunshine Coast Arts Foundation Ltd. 

In my opinion, the financial report: 

a) gives a true and fair view of the company's financial position as at 30 June 2023, and 

its financial performance and cash flows for the year then ended  

b) complies with Australian Accounting Standards. 

The financial report comprises the statement of financial position as at 30 June 2023, the 

statement of profit or loss and other comprehensive income, statement of changes in equity 

and statement of cash flows for the year then ended, notes to the financial statements 

including material accounting policy information, and the directors' declaration. 

Basis for opinion 

I conducted my audit in accordance with the Auditor-General Auditing Standards, which 

incorporate the Australian Auditing Standards. My responsibilities under those standards are 

further described in the Auditor’s Responsibilities for the Audit of the Financial Report section 

of my report. 

I am independent of the parent and group in accordance with the auditor independence 

requirements of the Australian Charities and Not-for-profits Commission Act 2012 and with 

the ethical requirements of the Accounting Professional and Ethical Standards Board’s APES 

110 Code of Ethics for Professional Accountants (the Code) that are relevant to my audit of 

the financial report in Australia. I have also fulfilled my other ethical responsibilities in 

accordance with the Code and the Auditor-General Auditing Standards. 

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a 

basis for my opinion. 

Other information  

Other information comprises the information included in the company’s annual report for the 

year ended 30 June 2023, but does not include the financial report and my auditor’s report 

thereon. 

Those charged with governance are responsible for the other information. 

My opinion on the financial report does not cover the other information and accordingly I do 

not express any form of assurance conclusion thereon. 

In connection with my audit of the financial report, my responsibility is to read the other 

information and, in doing so, consider whether the other information is materially inconsistent 

with the financial report or my knowledge obtained in the audit or otherwise appears to be 

materially misstated. 



 

 

If, based on the work I have performed, I conclude that there is a material misstatement of 

this other information, I am required to report that fact. 

I have nothing to report in this regard. 

Responsibilities of the company for the financial report 

The company's directors are responsible for the preparation of the financial report that gives 

a true and fair view in accordance with Australian Accounting Standards, and for such 

internal control as the company's directors determine is necessary to enable the preparation 

of the financial report that is free from material misstatement, whether due to fraud or error.  

The company's directors are also responsible for assessing the company's ability to continue 

as a going concern, disclosing, as applicable, matters relating to going concern and using the 

going concern basis of accounting unless management either intends to liquidate the 

company or to cease operations, or has no realistic alternative but to do so.  

Auditor’s responsibilities for the audit of the financial report 

My objectives are to obtain reasonable assurance about whether the financial report as a 

whole is free from material misstatement, whether due to fraud or error, and to issue an 

auditor’s report that includes my opinion. Reasonable assurance is a high level of assurance 

but is not a guarantee that an audit conducted in accordance with the Australian Auditing 

Standards will always detect a material misstatement when it exists. Misstatements can arise 

from fraud or error and are considered material if, individually or in aggregate, they could 

reasonably be expected to influence the economic decisions of users taken on the basis of 

this financial report. 

As part of an audit in accordance with the Australian Auditing Standards, I exercise 

professional judgement and maintain professional scepticism throughout the audit. I also:  

• Identify and assess the risks of material misstatement of the financial report, whether 

due to fraud or error, design and perform audit procedures responsive to those risks, 

and obtain audit evidence that is sufficient and appropriate to provide a basis for my 

opinion. The risk of not detecting a material misstatement resulting from fraud is higher 

than for one resulting from error, as fraud may involve collusion, forgery, intentional 

omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for forming an opinion on 

the effectiveness of the company's internal control. 

• Evaluate the appropriateness of material accounting policy information used and the 

reasonableness of accounting estimates and related disclosures made by the 

company. 

• Conclude on the appropriateness of the company's use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty 

exists related to events or conditions that may cast significant doubt on the company's 

ability to continue as a going concern. If I conclude that a material uncertainty exists, I 

am required to draw attention in my auditor’s report to the related disclosures in the 

financial report or, if such disclosures are inadequate, to modify my opinion. I base my 

conclusions on the audit evidence obtained up to the date of my auditor’s report. 



 

 

However, future events or conditions may cause the company to cease to continue as 

a going concern.  

• Evaluate the overall presentation, structure and content of the financial report, including 

the disclosures, and whether the financial report represents the underlying transactions 

and events in a manner that achieves fair presentation. 

I communicate with the company's directors regarding, among other matters, the planned 

scope and timing of the audit and significant audit findings, including any significant 

deficiencies in internal control that I identify during my audit. 

 

 

                

 
David Adams 

19 September 2023 
Queensland Audit Office 

as delegate of the Auditor-General Brisbane 
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