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FINANCIAL STATEMENTS 2024-25

Statements of Comprehensive Income

r th r en n
Consolidated Council
2025 2024 2025 2024
(Restated) (Restated)
Note $'000 $'000 $'000 $'000
Income
Revenue
Recurrent revenue
Net rates, levies and utility charaes 3(a) 436,288 405,558 436,312 406,043
Fees and charges 3(b) 80,589 76,696 77,241 73,519
Sales from contracts and recoverable works 3(0 19,821 14,871 20,170 14,871
Grants, subsidies, contributions, donations and other 4(a) 22,483 5.269 22,465 5238
559,181 502,394 556.188 499,669
Share of tax equivalents of equity accounted investment  3(d) 14,193 12,347 14,193 12,347
Dividend income equity accounted investment 3(e) - - 17,249 20,532
Interest revenue 5 32,293 34,796 32197 34,687
Rental income 19 6,316 5910 6,316 5,910
Profit from equity accounted investment 14 67,869 62,195 = =
120,672 115.249 69,956 73.476
Total recurrent revenue 679.853 617.642 626144 573146
Non-recurrent revenue
Grants, subsidies, contributions, donations and other 4(b) 187,660 221062 * 187.660 221062 *
Total non-recurrent revenue 187.660 221062 * 187.660 221062 *
Total income 867.513 838,704 * 813,804 794,207 *
Expenses
Recurrent expenses
Emplovee benefits 6 (200,106) (187.015) (195,125) (182,497)
Materials and services Z (287,627) (281,028) (285,717) (278,270)
Finance costs 8 (12,589) (12,391) (12,515) (12,336)
Contributions to controlled entities 9 - - (4,079) (4,586)
Depreciation and amortisation
Property, plant and equipment 7 (163,206) (128,044) (163,196) (128,036)
Intangible assets (320) (320) (320) (320)
Right-of-use assets 19 (3,320) (3,407) (3,271 (3,358)
Total recurrent expenses (667,169) (612,205) * (664,224) (609,404) *
Non-recurrent expenses
Gain/(Loss) on disposal property, plant and equipment 10 (3,707 (7,734) (3,707 (7,734)
and intangibles
Movements in landfill and quarry provisions 22 4,269 143 4,269 143
Total non-recurrent expenses 568 (7.591) 568 (7,591)
Total expenses (666,601) (619,796) * (663,656) (616,994) *
Net result 200,912 218,908 * 150,148 177,213 *
Other comprehensive income
Increase/(decrease) in asset revaluation surplus 17(2a) 204,610 1,364,156 204,610 1,364,156
Total other comprehensive income 204,610 1,364,156 204,610 1,364,156
Total comprehensive income for the year 405,521 1,583,064 * 354,758 1,541,369 *
*Comparative figures have been restated. Refer to Note 34 for details.
The above statements should be read in conjunction with the accompanying notes and accounting pelicies. 2
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FINANCIAL STATEMENTS 2024-25

Statements of Financial Position

As at 30 June 2025
Consolidated Council
2025 2024 2025 2024
(Restated) (Restated)
Note $'000 $'000 $'000 $'000
Assets
Current assets
Cash and cash equivalents T 195,739 195,695 193,235 193,347
Receivables 12 29,941 17,926 29,904 17,893
Inventories 13 4,966 4,000 4,899 3,940
Other assets 15 24,102 40,548 * 32,232 52,239
Non-current assets held for sale 16 4,177 - 4177 -
Total current assets 258,926 258,168 * 264,448 267,418
Non-current assets
Loans to associates and other 12 434,406 437,780 434,393 437,767
receivables
Inventories 13 36,568 36,568 36,568 36,568
Equity accounted investment 14 999,597 948,977 538,213 538,213
Shares in controlled entities 15 = = 500 500
Propertv, plant and equipment 7 8,158,653 777,146 * 8,158,623 7mnr *
Intanaible assets 1,082 1402 * 1,082 1402 *
Riaht-of-use assets 19 8,246 6,236 8218 6,159
Total non-current assets 9,638,553 9,202,109 * 9,177.597 8791727 *
Total assets 9,897,479 9.460.277 * 9,442,044 9,059,145 *
Liabilities
Current liabilities
Pavables 18 60,222 85,552 * 68,012 97,086
Lease liabilities 19 3,000 2,707 2,969 2,656
Contract liabilities 20 27,468 17,424 27,468 17,424
Borrowinas 21 32370 29,941 32,370 29,941
Provisions 22 57.793 50,386 57,532 50,112
Other liabilities 23 28,024 28,069 27,920 27,842
Total current liabilities 208,876 214,079 * 216,271 225,061
Non-current liabilities
Lease liabilities 19 5,480 3,737 5,480 3,707
Contract liabilities 20 66,556 3,245 66,556 3,245
Borrowinas 21 410,383 415,414 410,383 415,414
Provisions 22 38,746 48,060 38,588 47,884
Other liabilities 23 6,302 20,126 6,302 20,126
Total non-current liabilities 527,466 490,584 527308 490376
Total liabilities 736,342 704,662~ 743,579 715,438
Net community assets 9,161,137 8,755,615 * 8,698,465 8,343,708
Community equity
Asset revaluation surplus 3,012,011 2,807,402 * 3,012,0M 2,807,402
Retained surplus 6,149,126 5,948,214 * 5,686,454 5,536,306 *
Total community equity 9,161,137 8755615 * 8,698,465 8,343,708 *
*Comparative figures have been restated. Refer to Note 34 for details.
The above statements should be read in conjunction with the accompanying notes and accounting policies. 3
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FINANCIAL STATEMENTS 2024-25

\t\(/  Sunshine Coast.
Statements of Changes in Equity
For the year end ne 202
nsolida Asset Retained Total
revaluation surplus
surplus
Note $'000 $'000 $'000

For the year ended 30 June 2025

Balance as at 1July 2024 2,807,402 5,948,214 8,755,615
Net result 204,610 200,912 405,521

Balance as at 30 June 2025 3,012,011 6,149,126 9,161,137

For the year ended 30 June 2024 (restated)

Balance as at 1July 2023 1,451,428 5,667,366 7,118,793
Prior year adjustment 34 (8,182) 61,940 53,758 *
Net result 1,364,156 218,908 1,583,064 *

Balance as at 30 June 2024 2,807,402 5,948,214 8755615 *

Council Asset Retained Total

revaluation surplus
surplus
$'000 $'000 $'000

For the year ended 30 June 2025

Balance as at 1July 2024 2,807,402 5,536,306 8,343,708
Net result 204,610 150,148 354,758

Balance as at 30 June 2025 3,012,011 5,686,454 8,698,465

For the year ended 30 June 2024 (restated)

Balance as at 1July 2023 1,451,428 5,297,153 6,748,581
Prior year adjustment 34 (8,182) 61,940 53,758 *
Net result 1,364,156 177,213 1,541,369 *

Balance as at 30 June 2024 2,807,402 5,536,306 8,343,708 *
*Comparative figures have been restated. Refer to Note 34 for details

The above statements should be read in conjunction with the accompanying notes and accounting policies 4
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FINANCIAL STATEMENTS 2024-25

Statements of Cash Flows

For the year ended 30 June 2025
Consolidated Council
2025 2024 2025 2024
Note $'000 $'000 $'000 $'000

Cash flows from operating activities
Receipts from customers 559,008 494,317 551,409 486,285
Payments to suppliers and employees (460,589) (431,945) (452,953) (423,838)

98,419 62,372 98,455 62,447
Interest and dividends received 3(d.e), 5(a) 63,895 67,819 63,639 67,566
Recurrent grants, subsidies, contributions and donations 4(a) 22,465 5,238 22,465 5,238
Finance costs 8 (12,008) (11,884) (12,008) (11,884)
Net cash inflow/(outflow) from operating activities 29 172,770 123,544 172,551 123,366
Cash flows from investing activities
Payments for property, plant and equipment (243,438) (306,849) (243,427) (306,836)
Proceeds from sale of property, plant and equipment 6,514 6,820 6,514 6,820
Net proceeds from sale of inventory . = = =
Non-recurrent grants, subsidies, contributions and donations 4(b) 70,604 109,051 70,604 109,051
Net cash inflow/(outflow) from investing activities (166,321) (190,978) (166,310) (190,964)
Cash flows from financing activities
Proceeds from borrowings 23,194 28,542 23,194 28,542
Repayment of borrowings (25,976) (24,104) (25,976) (24,104)
Repayments made on leases (principal only) (3,622) (3,660) (3,571) (3,612
Net cash inflow/(outflow) from financing activities (6,404) 778 (6,352) 826
Net increase/(decrease) in cash and cash equivalents held 45 (66,655) (112) (66,773)
Cash and cash equivalents at beginning of financial year 195,695 262,350 193,347 260,120
Cash and cash equivalents at end of the financial year n 195,739 195,695 193,235 193,347

The above statements should be read in conjunction with the accompanying notes and accounting policies.
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FINANCIAL STATEMENTS 2024-25

\t\b Sunshine Coast.
/(OL:;‘\;CGL

Notes to Financial Statements
For the year ended 30 June 2025

1 Information about these financial statements

1.01 Basis of preparation
These general purpose financial statements are for the period 1July 2024 to 30 June 2025. They are
prepared in accordance with the Local Government Act 2009 and the Local Government Regulation 2012 .

These financial statements comply with Australian Accounting Standards and Interpretations issued by the
Australian Accounting Standards Board (AASB). Council is a not-for-profit entity for financial reporting
purposes and these financial statements comply with Australian Accounting Standards and Interpretations as
applicable to not-for-profit entities.

These financial statements have been prepared under the historical cost convention except for items
measured at fair value including contributed assets, revaluation of some items of property, plant and
equipment, and Council's loan from the Department of Local Government, Water and Volunteers (Economic
Development Queensland).

1.02 Recurrent/non-recurrent classification

Revenue and expenditure are presented as "recurrent” or "non-recurrent” in the Statements of
Comprehensive Income on the following basis:

Non-recurrent revenue includes grants and subsidies received which are tied to specific projects for the
replacement or upgrade of existing non-current assets and/or investment in new assets. It also includes non-
cash contributions which are usually infrastructure assets received from developers.

Costs incurred on assets that will be transferred to and controlled by third parties are included in "Non-
recurrent expenses".

The following transactions are classified as either "Non-recurrent revenue" or "Non-recurrent expenses”

depending on whether they result in accounting gains or losses:
« disposal of non-current assets

» movements in landfill and quarry provisions
« revaluations of property, plant and equipment

All other revenue and expenses have been classified as "recurrent”.
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FINANCIAL STATEMENTS 2024-25

\l\(/ Sunshine Coast.
/ COUNCIL

Notes to Financial Statements
For the year ended 30 June 2025

1.03 Basis of consolidation

Council and its controlled entities together form the consolidated entity. The financial statements of
controlled entities are included in the consolidated financial statements where material by size or nature,
from the date when control commences until the date when control ceases.

Council had an interest in three (3) entities during the year being Sunshine Coast Events Centre Pty Ltd,
SunCentral Maroochydore Pty Ltd and the Sunshine Coast Arts Foundation Ltd. Council wholly owns the
issued shares of Sunshine Coast Events Centre Pty Ltd and SunCentral Maroochydore Pty Ltd, and is currently
the main financial contributor to the Sunshine Coast Arts Foundation Ltd.

Transactions between Council and both Sunshine Coast Events Centre Pty Ltd and SunCentral Maroochydore
Pty Ltd have been eliminated when preparing consolidated accounts.

In addition, the accounting policies of these controlled entities have been adjusted on consolidation where
necessary, to ensure the financial statements of the consolidated entity are prepared using accounting
policies that are mostly consistent with those of the Council. The main policy inconsistency relates to the
valuation of property, plant and equipment assets. Council uses fair value where the controlled entities use
historical cost, however the impact is not material.

Sunshine Coast Arts Foundation Ltd is not consolidated into Council's financial statements because its
transactions and balances are not material. Information on controlled entities is included in Note 27.

1.04 Constitution

The council is constituted under the Queensland Local Government Act 2009 and is domiciled in Australia.

1.05 New and revised accounting standards adopted during the year
Council adopted all standards which became mandatorily effective for annual reporting periods beginning on
1July 2024. None of the standards had a material impact on reported position, performance and cash flows.

The relevant standards for Council were:
AASB 101 Presentation of Financial Statements (amended by AASB 2020-1, AASB 2020-6, AASB 2022-6,
AASB 2023-3) relating to current / non-current classification of liabilities.

AASB 13 Fair Value Measurement (amended by AASB 2022-10).
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FINANCIAL STATEMENTS 2024-25

\I\b Sunshine Coast.
/COUN’.EL

Notes to Financial Statements
For the year ended 30 June 2025

1.06 Standards issued by the AASB not yet effective
The AASB has issued Australian Accounting Standards and Interpretations which are not mandatorily effective
at 30 June 2025. These standards have not been adopted by Council and will be included in the financial
statements on their effective date. Where the standard is expected to have a material impact for Council
then further information has been provided in this note.

Council has assessed all the standards / interpretations currently issued which are not yet effective and have
determined that there is no expected material impact on the reported financial position or performance.

1.07 Estimates and judgements
Council makes a number of judgements, estimates and assumptions in preparing these financial statements.
These are based on the best information available to Council at the time, however due to the passage of
time, these assumptions may change and therefore the recorded balances may not reflect the final
outcomes. The significant judgements, estimates and assumptions relate to the following items and further
information is provided in the relevant note:

Note 4(b) Grants, subsidies, contributions and donations - fair value estimation of contributed assets.

Note 12 Receivables - estimated impairment of receivables and loans.
Note 17 Valuation and depreciation of property, plant and equipment.

Note 17 Impairment of property, plant and equipment.

Note 22 Provisions

Long service leave provision involves estimates of projected future pay increases and the probability of
employees remaining in Council along with estimated cash flows discounted using the Commonwealth
Bond yield rates.

Landfill and quarry rehabilitation provision calculation involves judgement around the application of
environmental legislation, site closure dates, available technologies and engineering cost estimates.

Note 25 Contingencies - judgement regarding legal claims.
Note 31 Financial instruments and financial risk management - expected credit loss assessment of trade
receivables.

1.08 Rounding and comparatives
Amounts included in the financial statements are in Australian dollars (AUD) and have been rounded to the
nearest $1,000 or, where that amount is $500 or less, to zero.

Comparative information is generally restated for reclassifications, errors and changes in accounting policies
unless permitted otherwise by transition rules in a new Accounting Standard. Restated balances are detailed
in Note 34 and indicated with an asterix (*) throughout the financial statements.
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FINANCIAL STATEMENTS 2024-25

\l\b Sunshine Coast.
/E’OU?‘!TIL

Notes to Financial Statements
For the year ended 30 June 2025

1.09 Disclosure of other comprehensive income for equity accounting investments
Where Council has an equity accounted investment (associate or joint venture) with Other Comprehensive
Income, Council's share of that other comprehensive income is reflected in the relevant section of the
Statements of Other Comprehensive Income.

110 Volunteer services
Council works with a diverse range of Sunshine Coast community members and organisations to deliver
services and programs to the community including community and major events, environment and wildlife
protection, regional heritage, libraries and arts. The volunteer services associated with the Sunshine Coast
Stadium are recognised in the Statement of Comprehensive Income with remaining volunteer services not
recognised as they are either not material or would not have been purchased if not donated.

11

=

Taxation

Council is exempt from income tax, however Council is subject to Fringe Benefits Tax (FBT), Goods and
Services Tax (GST) and payroll tax on certain activities. The net amount of GST recoverable from the
Australian Taxation Office (ATO) or payable to the ATO is shown as an asset or liability respectively.
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FINANCIAL STATEMENTS 2024-25

\J\b Sunshine Coast.
/CDL:!\CEL

Notes to Financial Statements
For the year ended 30 June 2025

2 (a) Analysis of Results by Function
Components of Council Functions

The activities relating to the Council's components reported on in Note 2(b) are as follows:

CEO and Support Services

The Chief Executive Officer (CEO) implements the strategic direction of Council, overseeing the delivery of
Council priorities, managing Council's statutory obligations and building key internal and external
relationships.

In day to day operations, the Office of the CEO team assists by providing support and advice to the CEO.
Further and as needed, the Office of the CEO team works jointly with the Executive Leadership Team (ELT),
Group Support offices and the wider organisation.

Civic Governance Group

The Civic Governance Group is focused on excellence in governance, integrity management, assurance and
associated policies and services in support of Council's stewardship of the region, adherence to Council's
statutory obligations as a local government. Key functions include:

Audit, Assurance and Risk Advisory Services
Commercial and Governance Partnerships
Ethical Standards

Governance and Executive Services
Strategy and Policy Coordination

Legal Services

Built Infrastructure Group
The Built Infrastructure Group is focussed on managing and maintaining the region's built infrastructure. Key
functions include:

Asset Management

Parks and Gardens

Transport Network Management

Transport Network Operations

Disaster Management
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FINANCIAL STATEMENTS 2024-25

\I\b Sunshine Coast.
/CQL?]\C[L

Notes to Financial Statements
For the year ended 30 June 2025

Business Performance Group

The Business Performance Group is focussed on developing and managing the core capabilities that underpin
the effective and efficient operation of the organisation. Key functions include:

Business and Innovation

Digital and Information Services
Finance

People and Culture

Property Management
Communications

Strategic Property

Wellbeing, Health and Safety

Customer and Planning Services Group

The Customer and Planning Services Group aims to be a responsive, contemporary and customer focused
group, united in supporting and empowering our people: and planning positively for the future, to enable and
sustain great places in which our community can thrive. The Customer and Planning Services Group is:

Development Services

Strategic Planning

Urban Growth Projects

Customer Response

Urban Design and Architecture Team

Economic and Community Development Group

The Economic and Community Development Group aims to drive the identification of new economic
opportunities for the region while ensuring a balanced focus on developing, supporting and/or delivering
opportunities (social, cultural and economic) that each of the region's many communities expect to enjoy.

Key functions include:

Arts Heritage and Libraries

Community Planning and Development
Economic Development

Sport and Community Venues

Olympic and Paralympic Games Brisbane 2032

Sunshine Coast Regional Council
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FINANCIAL STATEMENTS 2024-25

\{\(/ Sunshine Coast.
\ /CCJ‘\,‘I\:C!L

Notes to Financial Statements
For the year ended 30 June 2025

Liveability and Natural Assets Group
The Liveability and Natural Assets Group is focussed on taking a balanced approach to planning and delivery
of sustainable environmental and infrastructure development to meet the needs of the growing population
and maintain the liveability of the region. Key functions include:

Design and Placemaking Services

Environmental and Sustainability Policy

Environmental Operations

Project Delivery

SCC Workplaces

Waste and Resource Management

Corporate Major Projects (formerly Region Shaping Projects)
Corporate Major Projects currently comprises Council's current major project being Maroochydore City
Centre.

Sunshine Coast Regional Council OM Attachment Page 16 of 147



Ordinary Meeting

13 NOVEMBER 2025

inancial Report

2024-25 Financial Statements and Community F
Attachment 1 Independent Auditors Report and Certified General Purpose Financial

Item 8.4

Statements 2024-25

ap 10] p€ 210N 01 J2Jay PaIvIsal uaaq aAvy sainblf aapidwod,

uopouny Aq synss Jo siskieuy (q) 2
¥¢0¢ aul Bl 164

uopuny 4q synsai Jo siskjeuy () 2
Y I T 104

SJUBWRJe)S [EDUBULY O) SAION

«  L12'09V'6 +_ 806'812 » LEV'S » (96/'619) 268651 (1652 + (60220 + ¥02'8¢€8 (2ev'091L) + 699'07L 26€°08 S08°2/L 692°S pa1epijosuo) [ejo])
. 2ELI0p S69'LY 5691 (082 - - (108°2) 96V 7Y - - = SOV’ 1€ SUORRUIL3 J0 12U SARAUS Pa|IOAUOD)|
»  Sv'650%6 x S » (852'98) » (566'919) 268'651 165'2) » (962690 |« L02'%6L | (2E¥'091) x 699'0vL 26£'08 OvE'seL 8€2's 1PuNO [e30L
- (e1) ( (7)) 2 - (59) i (rre') - - Sv2'L - Jokep au) pue 03 Y} Jo 53O
OSL'EE (192'9) 192'9) (688'9) 0£9'2 - (815'6) 8 (00g'0) = = 82v'0L 2 2IUBUIBAOD) JIAD)|
x  OPS'OLG'L ¥ 652120 v 899'EEE « (082'€w) 88961 (622) « (8829 6ESYIY (ev8'82) 56298 (A L6L'YSY S8 BOURULIOYD Ssauisng|
002'6€L (0€r'8) (0Ev'8) (eev'8) z - (5ev'e) € - - - € - spafold Jofepy a1es0diod
v 2S8'EL6 v 1856l + (€006 « (612’8l 8£2'0€ (08¥) v (210891 + 008'25L (99v'v1) 065'LL viv'ie 280°2€l [ord ¥} s1as5y [RIMEN pue Aljiqeanr)
¥  9/2'€0E ¥ (856'59) « (8£0°29) « (ev9'eol) ounog (922) x (OLp'eel) £89'LE (599'21) 33 ezl 618'9% [ 71%4 uewdo[aAdQ ANUNWIWOD) PUE JIWOUOD3
v YS9l » (Eve'Le) + (8882Y) L (62061 %33 (£5) « (p18721) 982y (668'81) ey 6LLS 15L'sS L€S S3DINISS Builueld pue JaLuoisn))|
v PS9'EES'S ¥ (2eLsyl) » (v61'522) « (882'9€2) £00'7Y (666'S) « (262722 + 99916 (£10'72) « 1281y €787 SLy'82 865 all 1selu|
000.$ 000.$ 000.$ 000.$ 000.$ 000.$ 000:$ 000.$ 000.$ 000.$ 000.$ 000.$ 000.$
veoe veoe ¥20e e0e eoe veoe eoe veoe ve0e e0e veoe e0e eoe
890 Suein 38410 sjuesn
suopesado suonpesuesy suopesuery
ynsas Juaunda) Woly sasuadxa uoipuny-Jaqul JUBLINDBJ-UON pUET )] [wody| uoipuny-Jsiul JuauNdaI-UON Juaunvy
sjessy BN ynsal 18N |elol Jo uoneulw3 asuadxe welboud ssoin |eol awodu wesbaid sso19
6.1'168'6 216'002 89'2L (109'999) 902'S2L 89S (5/8'2y8) £15'298 (6/2'8L1) 1/8'8€L 68.'8Y 199's€8 S9v'ee Pa3epljosuo) €10
SEP'SSE €9£°05 9v6'2) o - (9¥6'2) 60L'€S - ~ 60L'€S - SUOLBUILLYS JO 13U SBIIIUS P3||0J3U0D)|
vo'err's 8¥1°0SL (080'8E) (959°€99) 90L'S.L 895 (0€6'6€8) VO8'EL8 (622'811) L/8'8EL 68L'87 856'18L s9v'ze uno) |10 |
= [220) (2] (V22)) 14 = (682) € [(Ty4)] = = 62 g 10Aep BUY pue OID 3 JO SO
L] (ELEY) (EL€) (€6v'v) 1988 - 098D 08L (S0s°0L) . - S89°0L = 2OUBUIAA0D JIAD)
150'816'L £88'6L1 118'85¢€ (990'61) 21681 (VIN) ©L2'19) 056'8¢S (90€°58) 250U LY 6EEILY £80'9L BoUBULIOP SsauIsng|
187861 (8v8'%) (S€6'%) (#56'%) € - ©S6'%) 901 - 88 - 6L - spafouq Jofepy ayeiodiod
LL7'090°) 9€8'9 (Sov'z1) (220'8 152'2¢ = (g2€'08L) E16YSL (VA ss2'8 58601 199671 8502 1355V [eanieN pue Ayjiqeanr)
61£'062 (€21'0) (895'89) (292801 £8E'9€ (6£02) (L20’epl) ¥v9'8€ (58Pl = s2S S¥9'0S ozez wawdojaraq INUIWIOD) PUE JlUIou0d3|
2€0'98L (€L8'20 (022 (e6e'20) 0SL'vE (€9) (686'LLL) 6LY'6Y (882'6L) - 0s¥'6 LA'8S 1233 5221005 Buiuuelg pue Jawosn))
2/5'18L'S (0£9'822) (199'892) (652'042) 566'67 19v'E (022'€2€) 88S'lY (£66'0¢) 2ULY'EL £50'€C 868°7€ €911 ainpniseyul jing
000.$ 000.$ 000.$ 000.$ 000.$ 000.$ 000§ 000§ 000.$ 000.$ 000.$ 000.$ 000.%
5202 5202 520¢ 5202 5202 Seoe 5202 5202 520C S20e S20¢ 520¢ 5202
1BYI0 sueln 1B3YyI0 suei
suonesado suoipesues} suompesues}
ynsau JUBLINDAI WOl sasuadxa UOIPUN-I3Ul [ Juaundai-uoN | juaunRy awodu| uoppuN-Iaul JUALINJAI-UON Juaunday
sjassy BN Jnsal 19N |eloL asuadxa weiboid ss019 |elol awodu weiboid sso1

§2-7202 SINIWILVLS TVIDNVNI4

OM Attachment Page 17 of 147

Sunshine Coast Regional Council



Ordinary Meeting
Item 8.4 2024-25 Financial Statements and Community Financial Report 13 NOVEMBER 2025
Attachment 1 Independent Auditors Report and Certified General Purpose Financial

Statements 2024-25

FINANCIAL STATEMENTS 2024-25

Notes to the Financial Statements
For th r en n

3 Revenue

(@ Net rates, levies and utility charges
Rates and annual charges are recognised as revenue at the beginning of the rating period to which they relate. Prepaid rates are recognised as a liability
until the beginning of the rating period.

Consolidated Council
2025 2024 2025 2024
$'000 $'000 $'000 $'000
General rates 323,019 302,167 323,043 302,651
Waste management 94,735 84,893 94,735 84,893
Environment levy 12,800 12,607 12,800 12,607
Tourism and special levies 1,061 10,563 11,061 10,563
Rural fire levy 672 645 672 645
Valuation fees 69 61 69 61
Total rates, levies and utility charges revenue 442,356 410,935 442,380 411,420
Less: pensioner remissions (4,671) (4,188) (4,671) (4,188)
Less: rebates (1,398) (1,190) (1,398) (1,190)
(6,068) 5.377) (6,068) (5.377)
Net rates, levies and utility charges 436,288 405,558 436,312 406,043

(b) Fees and charges
Revenue arising from fees and charges is recognised at the point in time when the performance obligation is completed and the customer receives the
benefit of the goods / services being provided.
The performance obligation relates to the specific services which are provided to the customers and generally the payment terms are within 30 days of the
provision of the service or in some cases, the customer is required to pay on arrival, for example holiday parks. There is no material obligation for Council
in relation to refunds or returns.

Consolidated Coundil

2025 2024 2025 2024

$'000 $'000 $'000 $'000
Holiday parks 23,639 23,256 23,639 23,256
Refuse tip fees 13,012 12,268 13,012 12,268
Application fees (development) 9,418 8,920 9,418 8,920
Development services 8,801 8,552 8,801 8,552
Fines and penalties 4,116 3,261 4,116 3,261
Registration fees 2,308 2,195 2,308 2,195
Permits and licences 2,294 2,010 2,294 2,010
Search fees 1,842 1,860 1,842 1,860
Venue hire 1,686 1,491 1,686 1,491
Cemetery fees 1,410 1,266 1,410 1,266
Parking fees 1,531 1529 1,531 1,529
Change of ownership fees 990 900 990 900
Waste service charges 365 294 365 294
Other fees and charges 9,179 8,894 5,832 5,717
80,589 76,696 77,241 73,519

14
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(©) Sales from contracts and recoverable works
Sale of goods revenue is recognised at the point in time that the customer obtains control of the goods, generally at delivery. Revenue from services is
recognised when the service is rendered.
Revenue from contracts and recoverable works generally comprises a recoupment of material costs together with an hourly charge for use of equipment
and employees. This revenue and the associated costs are recognised by reference to the stage of completion of the contract activity based on costs
incurred at the reporting date. Where consideration is received for the service in advance it is included in other liabilities and is recognised as revenue in
the period when the service is performed. The contract work carried out is not subject to retentions.

Consolidated Council
2025 2024 2025 2024
(Restated) (Restated)

$'000 $'000 $'000 $'000
Recoverable works 5,395 1416 5,395 4,249
Sale of recyclables 4,393 4313 4,393 4313
Container refund scheme * 3,203 955 3,203 955
Sale of broadband services 699 - 699 -
Solar farm generation revenue 632 653 632 653
Other revenue 5,498 7,534 5848 4,700
19,821 14,871 20,170 14,871

* Container refund scheme (bottle recycling) previously held in other revenue

(d) Share of tax equivalents of equity accounted investment
Unitywater Group is subject to the Local Government Tax Equivalents Regime (LGTER). Under the LGTER Unitywater Group is required to make income tax
equivalent payments to the Participating Councils in accordance with the requirement of its Participation Agreement.

Consolidated Council
2025 2024 2025 2024
$'000 $'000 $'000 $'000
14,193 12,347 14,193 12,347

(e) Dividend income of equity accounted investment
Dividend income represents the participation return from Council's share in Unitywater as per the Participation Agreement. Dividends are recognised once
they are formally declared by Unitywater, which is an associate of Council.

Consolidated Coundil
2025 2024 2025 2024
$'000 $'000 $'000 $'000
] = 17,249 20,532

4 Grants, subsidies, contributions, donations and other

Grant income under AASB 15 Revenue from contracts with customers

The performance obligations vary in each agreement but include library projects, trainee funding and events. Payment terms vary depending on the terms
of the grant. Cash is received upfront for some grants and on the achievement of certain payment milestones for others.

Each performance obligation is considered to ensure that the revenue recognition reflects the transfer of control. Within grant agreements there may be
some performance obligations where control transfers at a point in time and others which have continuous transfer of control over the life of the contract.

Where control is transferred over time, revenue is recognised using either costs or time incurred.

Capital (non-recurrent) grants
Where Council receives funding under an enforceable contract to acquire or construct a specified item of property, plant and equipment which will be

under Council's control on completion, revenue is recognised as construction progresses or when the purchase is completed

For construction projects, this is generally as the construction progresses in accordance with costs incurred

Grant income under AASB 1058 Income of not-for-profit entities

Contributions and donations
Where assets are donated or purchased for significantly below fair value, the revenue is recognised when the asset is acquired and controlled by Council

Contributions and donations are generally recognised on receipt of the asset since there are no enforceable performance obligations

Physical assets contributed to Council by developers in the form of land, transport, stormwater and other infrastructure are recognised as revenue when
Council obtains control of the asset and there is sufficient data in the form of drawings and plans to determine the approximate specifications and values of
such assets. Non-cash contributions with a value in excess of the recognition thresholds are recognised as non-current assets. Those below the thresholds
are recorded as expenses.
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(@) Recurrent grants, subsidies, contributions and donations Consolidated Council
2025 2024 2025 2024
$'000 $'000 $'000 $'000
Government grants and subsidies commonwealth* 17,640 820 17,622 788
Government grants and subsidies state 4,562 4,182 4,562 4,182
Contributions and donations 281 268 281 268
22,483 5,269 22,465 5238

* In 2025, Council received an amount of $5.6 million equating to 50% of the 2025-26 Commonwealth Financial Assistance Grant allocation, as well as the
full 2024-25 allocation of $10.6 million. The Commonwealth Financial Assistance grant for 2023-24 was paid in June 2023, so was recognised in the 2022-23

financial year. As these grants are considered untied grants, they are recognised upon receipt.

(b) Non-recurrent grants, subsidies, contributions and donations

Non-recurrent revenue includes grants and subsidies received which are tied to specific projects for the replacement or upgrade of existing non-current
assets and/or investments in new assets. It also includes non-cash contributions which are usually infrastructure assets received from developers

Consolidated Council
2025 2024 2025 2024
(Restated) (Restated)
§'000 $'000 $'000 $'000
Government grants and subsidies commonwealth 6,066 8,489 6,066 8,489
Government grants and subsidies state* 32,536 71,903 32,536 71,903
Grants and subsidies other 10,187 373 10,187 373
Developer contributions 21,875 28,811 21,875 28,811
Infrastructure from developers at fair value 117,057 112,010 * 117,057 112,010
187,721 221,587 * 187,721 221,587
Less: discount allowed developer contributions 61) (525) (61) (525)
187,660 221,062 * 187,660 221,062
* The prior year contained $27 million in disaster grants as well as $26 million for waste avoidance and minimisation.
(c)  Revenue recognition timing
2025 2024
(Restated)
Consolidated and Council Note $'000 $'000 $'000 $'000
Revenue Revenue Revenue Revenue
recognised at a recognised recognised at recognised over
point in time over time a pointin time
time
Net rates, levies and charges (excluding those related to services) 3(a) 436,288 - 405,558 -
Fees and charges (excluding infringements) 3(b) 73,125 - 73,435 -
Infringements 3(b) 7,464 - 3,261 -
Sales from contracts and recoverable works 3(0),4(0 19,821 - 14,872 -
Grants, subsidies, contributions, donations and other 4 (ab) 169,917 40,226 146,714 79,617
706,615 40,226 643,840 79,617

Revenue from infringements is recognised on issue of infringement notice.

Sunshine Coast Regional Council
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5 Interest revenue

Consolidated Council

2025 2024 2025 2024

$'000 $'000 $'000 $'000
Loan to associate 21,025 19,592 21,025 19,592
Cash and term deposits 10,086 14,191 9,989 14,082
Overdue rates and utility charges 1,182 1,013 1,182 1,013
32,293 34,796 32,197 34,687

6 Employee benefits
Consolidated Council
2025 2024 2025 2024
(Restated) (Restated)

Note $'000 $'000 $'000 $'000
Total wages and salaries 169,601 160,947 164,939 156,764
Councillors' remuneration** 2,030 1,965 2,030 1,965
Termination benefits 975 740 975 740
Annual, sick and long service leave entitlements 21,867 19,599 21,860 19,548
Superannuation 26 20,444 18,797 20,132 18,705
214,917 202,048 209,936 197,722
Other employee related expenses 3,836 4,199 3,836 4,008
218,754 206,248 213,772 201,729
Less: Capitalised employee expenses (18,647) (19.232) (18,647) (19,232)
200,106 187,015 195,125 182,497

**Councillor remuneration represents salary, superannuation contributions and other allowances paid in respect of carrying out their duties.

Consolidated Council
Total Council full time eauivalent emplovees at the reporting date: 2025 2024 2025 2024
Elected Members n n n n
Staff 1,880 1,785 1,862 1,762
Total full time equivalent employees 1,891 1,796 1,873 1773
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7 Materials and services
Consolidated Council
2025 2024 2025 2024
(Restated) (Restated)
$'000 $'000 $'000 $'000

Advertising 1,546 1,866 1,546 1,866
External audit fees** 448 3n 419 345
Consultancy fees 6,033 6,828 6,033 6,828
Commissions paid 4,592 4,488 4,592 4,488
Contract services parks and gardens 28,904 26,397 28,904 26,397
Contract services waste collection 59,116 50,848 59,116 50,848
Contract services environmental operations 14,780 15,062 14,780 15,062
Contract services property management 13,130 13,138 13,130 13,138
Contract services sport and community venues 10,414 9,871 10,414 9,871
Contract services civil asset management 13,556 10,652 13,556 10,652
Contract services transport infrastructure management 3,864 3,29 3,864 3,291
Contract services art, heritage and libraries 3,945 3,432 3,945 3,432
Contract services other 17,813 20,879 17,813 20,594
Donations 3,643 4,491 3,643 4,491
Electricity 8,148 8,189 8,148 7,915
Entertainment and hospitality 648 739 648 739
Equipment < $5,000 903 1,310 903 1,310
Fuel 3,0m 3,158 3.0m 3,158
Grants to community organisations 9,779 9,516 9,779 9,516
Insurance 4174 3,728 4174 3,728
Legal fees 3734 2,484 3,734 2,484
Levy and licence fees 8,915 8,695 8,915 8,695
Library resources 1,440 1513 1,440 1513
Materials road base 828 834 828 834
Operating leases - short-term and low value 6,512 5,982 6,476 5,947
Plant and equipment hire 8,611 7,941 8,611 7,94
Security services 2,064 2,381 2,064 2,381
Software and maintenance 16,381 13,435 16,348 13,402
Telecommunications 2,843 3224 2,843 3,224
Water and sewerage charges 6,253 6,185 6,253 6,185
All other materials and services 21,600 30,100 19,788 27,995

287,627 281,028 285,717 278,270

*Total consolidated audit fees quoted by the Queensland Audit Office relating to the 2024-25 financial statements are $407,600 (2024: $354,200). Other
external audit fees relate to the audit of special purpose financial reports.

8 Finance costs Consolidated Coundil
2025 2024 2025 2024
Note $'000 $'000 $'000 $'000
Borrowing costs charged by the Queensland Treasury Corporation* 10,182 10,257 10,182 10,257
Bank charges and credit card fees 1,232 1199 1,159 1144
Interest on leases 19 328 252 328 252
Unwinding of discount on provisions and borrowings 21,22 180 199 180 199
Impairment of receivables and loans 51 338 SN 338
Other finance costs 157 145 157 145
12,589 12,391 12,515 12,336

*Borrowing costs are recognised as an expense in the period in which they are incurred, except where they are capitalised as part of a qualifying asset.

Capitalised borrowing costs comprise $1.748 million for a number of Waste projects (2024: $0.900 million) for the Nambour Landfill project.
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9 Contributions to controlled entities

SunCentral Maroochydore Pty Ltd
Sunshine Coast Events Centre Pty Lid

Gain/(Loss) on disposal of property, plant and equipment and intangibles
Consolidated and Council

Proceeds from the sale of plant and equipment
Less carrying amount sold
Less carrying amount disposed and written-off

Proceeds from the sale of property and land
Less carrying amount sold
Less carrying amount disposed and written-off

Replacement of roads, stormwater and other infrastructure
Less carrying amount:
Replaced and renewed
Disposed and written-off

Loss on disposal of property, plant and equipment

Consolidated Coundil
2025 2024 2025 2024
$'000 $'000 $'000 $'000
- - 2,008 2,625
- - 2,071 1962
= = 4,079 4,586
2025 2024
$'000 $'000
728 792
(396) (534)
(12) (505)
320 (246)
5,786 5970
(3,207) (4,078)
(5,842) (3.320)
(3,263) (1,429)
(582) (5,525)
(176) (533)
(758) (6,058)
(3,701) (7,734
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Cash and cash equivalents
Consolidated Council

2025 2024 2025 2024

$'000 $'000 $'000 $'000
Cash on hand, deposits on call 6,119 7,205 3,615 5957
QTC Cash Fund 125,707 92,264 125,707 92,264
Short term investments, term deposits 63,914 96,226 63,914 95,126
Balance as per Statements of Financial Position 195,739 195,695 193,235 193,347

Council may be exposed to credit risk through its investments in the QTC Cash Fund. The QTC Cash Fund is an asset management portfolio that invests
with a wide range of high credit rated counterparties. Deposits with the QTC Cash Fund are capital guaranteed

Other investments are held with financial institutions, which are rated A-1+ to A-3 based on rating agency S&P Global Ratings, and whilst not capital

guaranteed, the likelihood of a credit failure is assessed as remote.

Unrestricted cash Consolidated Council
2025 2024 2025 2024
$'000 $'000 $'000 $'000
Cash and cash equivalents 195,739 195,695 193,235 193,347
Externally imposed expenditure restrictions* (165,012) (157,818) (165,012) (157,818)
Unrestricted cash 30,727 37,876 28,223 35,528

Council's cash and cash equivalents are subject to a number of internal allocations and external restrictions that limit amounts available for discretionary or

future use. These include:

(i) Externally imposed expenditure restrictions at the reporting date relate to the following cash assets:

Consolidated Council

2025 2024 2025 2024

$'000 $'000 $'000 $'000
Constrained works* 109,308 113,904 109,308 13,904
General 3,032 5,085 3,032 5,085
Levy funded 1,749 2,573 1,749 2,573
Special purpose 50,924 36,257 50,924 36,257
Total externally imposed restrictions on cash assets 165,012 157,818 165,012 157,818
(if) Internally imposed expenditure allocations at the reporting date:
General 9,673 9,355 9,673 9,355
Total internally allocated cash 9,673 9,355 9,673 9,355

Internal allocations of cash may be lifted by Council with a resolution

* Constrained works held for Local Government Infrastructure Planning (LGIP) has moved from internally imposed expenditure restrictions to externally

imposed expenditure restrictions

20
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12 Receivables
Settlement of receivables is generally required within 30 days after invoice date
Receivables are measured at amortised cost which approximates fair value at reporting date.

Consolidated Council
2025 2024 2025 2024
$'000 $'000 $'000 $'000
Current
Rates and utility charges 5,896 5,550 5,896 5,550
Infringements 3,433 2,820 3,433 2,820
Infrastructure charges and developer fees 1,725 2,379 1,725 2,379
Other requlatory Fees 1m2 961 1112 961
Trade and other debtors 17,868 6,281 17,830 6,249
Less allowance for impairment (94) (66) 94 (66)
29,941 17,926 29,904 17,893
Movement in accumulated impairment losses is as follows:
Opening balance at 1 July 2024 (66) (85) (66) (85)
Impairment debts written off during the year 468 346 468 346
(Increase)/decrease in impairments recognised (495) (328) (495) (328)
Closing balance at 30 June 2025 (94) 66, (94) (66)

Disclosure - credit risk exposure and impairment of receivables

Coundil uses an allowance matrix to measure the expected credit losses of receivables on trade and other debtors, and in limited circumstances, statutory
charges. Loss rates are determined giving consideration to individual debtor recovery issues and Council's past experience. Although expected credit
Josses are not material, disclosure is being made for the purpose of public interest and transparency.

Because Council is empowered under the provision of the Local Government Act 2009 to sell an owner's property to recover outstanding rate debts,
Council does not impair any rates receivables.

All amounts that were written off during the reporting period and are no longer subject to enforcement activity.

Non-Current Note

Loan to associate - subordinated debt 14 434,393 434,393 434,393 434,393

Other debtors 12 3,387 = 3,374
434,406 437,780 434,393 437,767

The subordinated interest only loan terminates on 30 June 2033 with the interest rate to be set by QTC annually. Applicable interest rate for 2025 was
4.84% (2024: 4.51%)
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13 Inventories
Costs are assigned on the basis of weighted average cost except for land where the costs are allocated to the relevant parcel
Land acquired with the intention of reselling it (with or without further development) is classified as inventory.

Consolidated Council
2025 2024 2025 2024
$'000 $'000 $'000 $'000
Current
Equipment, stores and quarries 217 1151 2,050 1.091
Land ready for resale
Finished Goods 2,849 2,849 2,849 2,849
Closing current inventories at 30 June 4,966 4,000 4,899 3,940
Consolidated Council
2025 2024 2025 2024
$'000 $'000 $'000 $'000
Non-current
Land held for future development and resale
Work in Progress 36,568 36,568 36,568 36,568
Closing non-current inventories at 30 June 36,568 36,568 36,568 36,568

14 Equity accounted investment

Associates are entities that Coundil has significant influence over. Significant influence is the power to participate in the financial, operating and policy
decisions. Investments in the consolidated financial statements are accounted for using the equity method and in the separate Council financial statements
using the cost method. Under the equity method, the consolidated entity's share of post-acquisition profits and losses of associates is recognised in the
Statements of Comprehensive Income and the interest in the equity of the associates is recognised in the Statements of Financial Position. The cumulative
post acquisition movements are adjusted against the cost of the investment.

Council had an interest in one (1) associate during the year being Unitywater. Coundil has no other joint ventures, joint arrangements or interests in other
entities.

Name of Associate Northern SEQ Distributor-Retailer Authority (trading
as Unitywater)

Provision of water and wastewater services

Ground Floor 33 King Street Caboolture Qld 4510
37.51% (2024: 37.51%)

Principal Activity
Principal Place of Business
Proportion of Ownership Interest

1) Backaround
The South-East Queensland Water (Distribution and Retail Restructuring) Act 2009 (the Act) established the Northern SEQ Distributor-Retailer Authority
(Unitywater) trading as Unitywater on the 25th June 2010.

Unitywater was set up to deliver water and wastewater services to customers within the local government areas of the now three (3) participating Councils -
Sunshine Coast Regional, Moreton Bay Regional and Noosa Shire Councils.

Under the Act, governance arrangements for Unitywater are established in a Participation Agreement. The agreement provides for participation rights to
be held by the participating Counils, with Sunshine Coast Regional Council holding 37.51% of these rights

Unitywater's Board is comprised of independent directors, with no individual Council having the ability to dominate the Unitywater's decision making to
obtain greater benefits from its activities than any other of the participants

2) Contractual Agreements
Coundil provides some contracted services to Unitywater, mainly around the collection of infrastructure charges relating to the construction of water and
wastewater assets, which are remitted to Unitywater.
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3) Returns to Council

Council provided two loans to Unitywater from 1July 2010 under Participating Local Government Fixed Rate Loan Agreements (Senior and Subordinated
Debt) with monthly interest-only payments for three years to 30 June 2013.

Council agreed to extend the loans with a Participating Local Government (PLG) Loan Agreement between Council and Unitywater duly executed on 21

June 2013. This new loan was subject to an annual reset rate (to be determined by Queensland Treasury Corporation in accordance with the credit rating
assigned for Unitywater) with quarterly interest-only payments for twenty years to 30 June 2033. The rate to 30 June 2025 is 4.84% (2024: 4.51%)

Any repayment of principal or refinancing of the loan shall be subject to the prior written approval and on terms agreed by the Treasurer or Under
Treasurer of Queensland

Unitywater operates under a tax equivalent regime, with the equivalent tax being distributed pro-rata to the participating Councils based on their
participation rights. Tax is payable monthly based on a percentage of the Unitywater's gross revenue.

(4) Participation Rights

Participation rights in Unitywater are recognised at initial value plus share of undistributed profits

Consolidated Council
2025 2024 2025 2024
Movement in carrying amount Note $'000 $'000 $'000 $'000
Investment 948,977 907,314 538,213 538,213
Share of profits after tax and before dividends 67,869 62,195 - -
Participation returns 3(e) (17.249) (20,532) - -
Carrying amount at the end of the financial year 999,597 948,977 538,213 538,213

Unitywater is not a publicly listed entity and consequently does not have published price quotations.

Summary financial information for Unitywater, not adjusted for the percentage ownership held by Coundil, as reflected in their 30 June 2025 financial
statements is detailed below.

Extract from Unitywater's Statement of Comprehensive Income 2025 2024
$'000 $'000
Total revenues 931,626 887,447
Total ordinary expenses (673,164) (651,805)
Profit before income tax equivalent 258,462 235,642
Income tax equivalent expense (77,525) (69,832)
Total profit (after tax) 180,937 165,810
Share of profit of equity accounted investment 67,869 62,195
Total assets 5,383,260 4,930,284
Total liabilities (2,721,995) (2,403,970)
Net assets 2,661,265 2,526,314
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15 Other assets

Current

Prepayments

GST recoverable

Accrued participation returns
Accrued Interest - loan to associate
Accrued revenue *

FINANCIAL STATEMENTS 2024-25

Notes to the Financial Statements

r th r en n
Consolidated Coundil
2025 2025 2024
(Restated)

$'000 $'000 $'000
7,584 10,063 7,485 9,970
3,384 561 3384 561
= = ¥ 8,229 11,784
5,256 4,898 5,256 4,898
7.878 19,976 7.878 19,976
24,102 40,548 32,232 52,239

* Accrued participation returns and interest on loans to associates previously held in accrued revenue
Accrued revenue includes $4.358 million (2024: $17.651 million) in capital grants from the Queensland Reconstruction Authority (QRA). These grants
provide funds to support reconstruction of essential public assets that have been damaged by a disaster recovery funding arrangement event

Non current
Shares in controlled entities

16 Non-current assets held for sale

Assets held for sale

- = 500 500
- = 500 500
Consolidated Coundil
2025 2025 2024
$'000 $'000 $'000
4177 & 4177 =
4177 # 4177 =

Council has decided to sell excess land no longer required. The assets held for sale, which include land and buildings have been measured at the lower of

carrying amount and fair value less costs to sell, and depreciation on such assets has ceased.
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FINANCIAL STATEMENTS 2024-25

\r\(/ Sunshine Coast.
/ COUNCIL

Notes to Financial Statements

For the year ended 30 June 2025

17 Property, plant and equipment

(b) Recognition
The asset capitalisation threshold for Council is:
Land $ 1
Buildings $ 10,000
Plant and equipment $ 10,000
Transportation Network $ 1
Stormwater Network $ 1
Other Infrastructure $ 1
Land under the road network that has been dedicated and opened for public use under the Land Act 1994 or the Land Title Act 1994 is
controlled by Queensland State Government and not recognised in these financial statements.
(c) Measurement
Property, plant and equipment assets are initially recorded at cost. Subsequently, the Transportation, Stormwater, Land, Buildings and
Other Infrastructure asset classes are stated at fair value less, where applicable, any accumulated depreciation and accumulated
impairment loss.
The Plant and Equipment asset class is held at cost due to the nature of the assets and the cost-benefit of fair value measurement.
(d) Depreciation
Land, work in progress, formation/earthworks associated with roads, constructed waterbodies, and stormwater basins are not
depreciated.
Depreciation, where applicable, is calculated on a straight-line basis. Management believe that the straight line basis appropriately
reflects the pattern of consumption of all Council assets.
Key judgements and estimates:
Management reviews its estimate of the useful lives of depreciable assets at each reporting date, based on the expected utility of the
assets. Uncertainties in these estimates relate to technical or physical obsolescence that may change the utility of infrastructure assets.
(e) Impairment

Impairment losses have arisen in relation to buildings resumed for future road construction. In assessing impairment, management have
determined that the dominant purpose of the buildings, is not to provide ongoing future economic benefits. Being a not-for-profit
entity, the impairment loss has been recognised in other comprehensive income to the extent that the impairment loss does not exceed
the amount in the revaluation surplus for the building class of asset.

26
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FINANCIAL STATEMENTS 2024-25

\J\‘/ % Sunshine Coast.
C( L

Notes to Financial Statements
For the year ended 30 June 2025

(f) Valuation and fair value measurement

Key judgements and estimates:

Some of Council's assets and liabilities are measured at fair value for financial reporting purposes.

In estimating the fair value of an asset or a liability, Council uses market-observable data to the extent it is available and other inputs as
necessary.

Data deficiencies for asset attributes required for the application of unit rates are aimed to be minimised, and where not practicable to
be populated, the data is statistically augmented.

Assets are componentised to a level that is in line with the capital renewal practices of Council.

Council compares the carrying amount of its property plant and equipment on an annual basis to current fair value and makes
adjustments where these materially differ. Council performs full comprehensive revaluations either internally by suitably qualified officers,
engaging external professionally qualified valuation firms, or other consultants. The asset classes are comprehensively revalued at regular
intervals every three to five years or when material movement in a class has been identified.

In the interim years to a comprehensive valuation, Council engages suitably qualified external consultants to provide cost movement
indices for infrastructure assets, relevant for the local region and specific asset types, as well as internal engineers and asset managers'
assessment of asset conditions and cost assumptions. For the land and buildings, Council engages external valuers to analyse the local
area cost movements and external market forces and determines suitable indices to be applied.

On revaluation, accumulated depreciation is restated proportionately with the change in carrying amount of the asset and any change in
the estimated remaining useful life.

Fair value measurements are categorised into three levels as follows:
Level 1 - fair value is based on quoted prices (unadjusted) in active markets for identical assets

Level 2 - fair value is estimated using inputs that are directly or indirectly observable for the asset, such as prices for
similar assets

Level 3 — fair value is estimated using unobservable inputs for the asset

There were no transfers between levels during the year.

27
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